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Foreword

ISO (the International Organization for Standardization) is a worldwide federation of
national standardls bodies (ISO member bodies}). The work of preparing International
Standards is nofmally carried out through 1SO technical committees. Each member
body interested in a subject for which a technical committee has been established has
the right to be depresented on that committee. International organizations, govern-
mental and non-governmental, in liaison with 1SO, also take part in the work. )

Draft Internationjal Standards adopted by the technical committees are circulated to
the member bodjes for approval before their acceptance as International Standards by
the I1ISO Council| They are approved in accordance with ISO procedures requiring at
least 75 % approval by the member bodies voting.

International Stdndard ISO 8109 was prepared by Technical Committee 1SQ/TC 68,
Banking.

© International Organization for Standardization, 1985 @
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INTERNATIONAL STANDARD

IS

0 8109-1985 (E)

Securities — Format of Eurobonds

0 Intrpduction

Since thd end of the sixties, states, governmental and supra-
national ipstitutes, businesses and companies throughout the
world haje been raising large amounts of money in inter-
nationallyl traded currencies by issuing bonds, notes, deben-
tures and| similar bearer securities outside their own countries.
For this purpose the issuers usually engaged syndicates of
foreign finance institutes as managers, underwriters and/or
sellers; means of the international capital markets, mainly
the so-cilled Euromarket, they were able to place these
securities| with investors throughout the world. The issuing is
regularly |followed by a more or less lively trading in these
securities, a large proportion of these issues being listed on one
or more gtock exchanges. The securities are either kept by the
investorsfthemselves, or, in most cases, entrusted to banks and
brokers, [who in turn in many cases pass them on to the
custody of central clearing institutes or central depositaries.

This issu¢ activity, which constitutes an important part of'the
so-called |Euromarket (even though it extends far beyond the
borders pf Europe), has since continued to devélop and
expand.

Those who are entrusted with the handling of the securities
themselves have a difficult task due tq the large number of
security $heets involved. The process of ‘handling, beginning
with the| delivery for the initial placement, followed by the

settlemen)t of the trades, and ending with the safekeeping and .

administration (collection of interést and capital due, exercising
of options, etc.), is rendered”all the more difficult through
having fdrmats that ofteqvafy substantially from those that are
customary in the country of the custodian. The reason being
that, unt|l the present/time, no comprehensive regulations for
the format of Eurobonds existed. The format is only subject to
regulations when, and this being by no means the rule, the
securitied are)admitted to listing on a stock exchange.

-not specifically apply or require performang

this into account. It is to be expected; ho
stitution that acquires machines for the elec
securities, will wish to use these not only

vever, that any in-
ronical scanning of
for Eurobonds, but

for other securities as well. Conséquently, this International
Standard deals only with the approximate position of the

reading zone on the security)and its basic
particulars are reserved for a future Interna
will deal with all types of securities.

1 Scope

This International Standard specifies the fo
of "Eurobonds, for example physical

Eurobonds with regard to size, paper, pi
contents. The format specified in this Int
may be used for all Eurobonds irrespective
issue. The format specified in this Internat
not be applicable to Eurobonds whose for
national entities (see clause 2).

2 Field of application

This International Standard applies to Euro

ontents; all sundry
onal Standard that

mat characteristics
representation of
nting, lay-out and
rnational Standard
bf issuer or place of
onal Standard may
mat is regulated by

bonds as defined in

clause 4. However, any contrary applicaljle law, rule, regu-

lation or stock exchange requirement, wh
the force of law, has preference. Where {

than that required under this International
shall apply.

3 References

However, some stock exchanges have no regulations concern-
ing the securities format provided, or if they have, these are
sometimes so loosely conceived that even when the Eurobonds
are admitted on a given stock exchange, their format may be
unacceptable to those responsible for handling them.

There is therefore an urgent need for an International Standard
defining and laying down the format characteristics for
Eurobonds, this standardizing of the format leading to a ration-
alization of the administration of Eurobonds and an overall
reduction in costs.

Recently, various possibilities of scanning securities elec-
tronically have been devised. This International Standard takes
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al character recog-

ISO 2014, Whriting of calendar dates in all-numeric form.

ISO 3166, Codes for the representation of names of countries.

ISO 4217, Codes for the representation
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of currencies and

ISO 6166, Bank operations. — International Securities Identi-

fication Numbering System (ISIN).
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4 Definition

For the purpose of this International Standard the following
definition applies.

Eurobonds: Printed debt instruments in bearer form, initially
offered entirely or to a large extent outside the country of the
borrower or issued by a supranational organization, are free of
any governmental regulations, provide for payment of principal
and interest free of withholding tax and are marketed inter-
nationally.

5.2.5 If there are more coupons than can be placed in one
vertical column, additional columns shall be provided on the
right-hand side of the first column.

5.2.6 Within each column the coupons shall run chrono-
logically and numerically upwards from the bottom of the
column, the outer right-hand column containing the coupons
that are due first.

5.2.7 In the case where the coupaon sheet offers more space
than is required for the number of coupons, the space(s) not re-
quired for the printing of coupons should be placed below the

5 Sizes and general lay-out

The security shegt of a Eurobond consists of

a) the bond| which shows the general data of the Euro-
bond concerrled;

b) the couppn sheet, if any, which contains the coupons
for the payment of interest;

c) bond and coupon sheet (containing all coupons} form-
ing one complete unit. The coupon sheet shall be placed on
the right-hand side of the face of the bond.

5.1 Bond

The overall size of the bond shall be ISO A4 (vertical) in accord-
ance with 1SO 216 (297 mm x 210 mm).

There shall be a plank margin of 10 mm surrounding the out-
side of the framg (see 6.2) on the face of the bond.

5.2 Coupon sheet

5.2.1 The coupon sheet shall allow for the printing of
coupons in one of more adjacent vertical column(s). The size of
each column shall be 297 mm x 105 mm {one-haif‘of ISO A4
vertical). Thus, the size of the coupon sheet will depend on the
total number of |columns required and the\following dimen-
sions:

1 column 297 mm % 105 mm
2 columns 297 mm x 210,mm
3 columns 297 mm x 315.mm
etc.
6.2.2 The size jof each individual coupon [inclusive of the

frame (see 6.2) 4

ut_exclusive of the blank margin {see 5.2.3)]

before issuance of the Eurobond or shall be)dverprinted or

Tirst coupon that is To be paid. Such space(s] shall ge detached
ification or

blacked-out to an extent that prevents any, fal
fraudulent insertion.

5.2.8 Example:

Column containing nine coupons’; a total of 20 coypons being
issued:

—— 315 MM~ —m

20 "
19 10
18 9
17
297.mm 16
15
14
13
12

HKXXXXXX=N

WhOTONO®

6 Paper and printing

6.1 Measures shall be taken to provide both easy [and reliable
handling and protection against falsification, fprgery and
counterfeiting. As a minimum requirement the following
measures shall be adopted:

6.1.1 The paper shall have a multi-tone watermark of a size
and quality that permits the subject to be easily recognized.
The production and the sale of the paper shall be gontrolled.

6.1.2 The paper shall weigh 100 g/m?2, contain at|least 50 %
rag and be adequately resistant to tearing and folding.

6.1.3 For other paper characteristics, 1SO 1831 applies.

shall be as follov

0

99 mm
27 mm

length:
height :

5.2.3 There shall be a blank margin of 3 mm surrounding the
outside of the frame (see 6.2) on the face of each individual
coupon. Thus, between coupons vertically and horizontally ad-
jacent, there will be a 6 mm blank space and between a coupon
and the edge of the coupon sheet there will be a blank space of
3 mm.

5.2.4 A dotted line shall be printed in the middle of the blank
margin between coupons vertically and horizontally adjacent
{see 5.2.3). '

6.2 The bond and each individual coupon shall have a frame,
printed either from a direct engraved plate (/ntaglio print) or by
means of indirect letterpress (dry offset process), in both cases
adopting mechanically produced guilloches which, in the case
of indirect letterpress, shall be multicoloured. On the bond this
frame shall have a width of at least 10 mm and no more than
15 mm; on each coupon the frame shall be exactly 2 mm.

6.3 Within the frame (but not in the area referred to in 7.2.1
and 7.3.4) a background shall be printed by means of intaglio or
indirect letterpress (dry offset process) adopting mechanically
produced matching multicoloured guilloches printed with a
close registered multicoloured rainbow effect.
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CONDITIONS OF THE NOTES

8. Paying Agents

1. Status of the Notes

= 9. Taxation

2. Guarantee

——

=

__% 10. Repayment in Event of Default

4. Purchase Furld and Purchases

—

1. Substitution of Principal Debtor

5. Redemption

-

2. 'Replacement of Notes and Coupons

3. Notices

ff/

= —— - 14. Meetings of Noteholders and dment of Trust Deed

Eee——————————
—_—
6.  Prescription
7. Payments 15. Indemnification of the Trustee
16. Enforcement
17, Governing Law
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